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The objective of this research is to compare
three generations of the Activity-Based Costing
system, which appeared and evolved within two
decades. We have tried to figure out the contribution
of the three approaches: (ABC), (TDABC) and (PFABC)
in overcoming the problems associated with
calculating costs at the management accounting. Also,
how does each method contribute to overcoming and
resolving the problems associated with its predecessor
(or its predecessors)?

We have come to the conclusion that the three
approaches fall within the context of the "innovation
Diffusion Theory”, but they have all tried to overcome
practical constraints such as: Multiple cost-drivers,
problematic time measurement as a single-cost driver.

Key Words: performance, cost, cost-driver, activity,

cost models, time.
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