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Abstract

In this study, we tried to highlight the role of financial decentralization in increasing local
investments. We have tried to identify the reasons for decentralization and clarify its impact on
increasing investments that contribute to local development through the experience of China.

We concluded through this study to the positive impact of financial decentralization on local
investments and local development by increasing per capital spending in rural areas ,leading to
improve public services, as well as improving efficiency, responsiveness and performance and
accountability by citizens.

Key words: financial decentralization, investments, local development.
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