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Venture capital as a new alternative to financing startups - the case of Algeria -
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Abstract: 
Funding is the most important obstacle facing startups, Especially in the starting and expansion stage, As their 

dependence on self-financing is often insufficient, Which necessitates the need to go towards external financing, 

Usually represented in financing by the financial market on the one hand or by banks, Which is characterized by 

limited as a source Funding for these institutions (Due to the difficulty of the required guarantees and the length of 

the procedures for obtaining loans). Recently, The methods of financing startups have known modern trends, 

Including venture capital, which has proven to be a useful alternative to financing for emerging institutions in 

developed countries. 

Through this research paper, We will try to introduce the technology of venture capital and the most important stages 

it goes through in the process of financing startups, With reference to the most important companies that are active in 

the field of venture capital in Algeria and the role it plays during the life cycle of startups. 

Key Words: Startups, Venture Capital, Funding  Methods
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