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Abstract

This work aims to highlight the role of economic diversification policy on economic growth in
Algeria during the period 1999-2019 using the var model, considering both the added value of the
industrial sector as a percentage of pib, the added value of the agricultural sector as a percentage of
pib and the added value of the services sector as a percentage of pib As independent variables and

GDP growth rate as a dependent variable.
The results of the study concluded that the existence of a negative impact of independent variables
on economic growth, and that the policy of economic diversification in Algeria is still a long-term

goal due to the almost total dependence on hydrocarbons.
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CROISS VAAGR VAIND VASERV
Mean 3.536842 9.368947 48.83211 37.54158
Median 3.370000 9.340000 49.63000 37.86000
Maximum 7.200000 12.27000 58.89000 48.07000
Minimum 1.600000 6.590000 35.73000 30.18000
Std. Dev. 1.450349 1.610186 7.093594 5.613085
Skewness 0.912367 0.307430 -0.335911 0.466256
Kurtosis 3.609095 2.297178 2.244873 2.107377
Jarque-Bera 2.929682 0.690344 0.808736 1.319197
Probability 0.231115 0.708099 0.667398 0.517059
Sum 67.20000 178.0100 927.8100 713.2900
Sum Sq. Dev. 37.86321 46.66858 905.7433 567.1211
Observations 19 19 19 19
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UNIT ROOT TEST TABLE (PP)

CROISS VAAGR VAIND VASERV
t-Statistic -2.9034 -1.3555 -0.7283 -0.4656
With Constant Prob. 0.0646 0.5800 0.8150 0.8770
* n0 n0 n0
t-Statistic -3.3373 -2.1236 -2.3004 -2.7868
With Constant & Trend Prob. 0.0920 0.4995 0.4129 02188
* n0 n0 n0
Without Constant & t-Statistic -0.9099 0.0085 -0.5424 0.5661
Trend
Prob. 0.3086 0.6723 04677 0.8289
n0 n0 n0 n0
T
d(CROISS) | d(VAAGR) | d(VAIND) d(VASERYV)
t-Statistic -6.7075 -6.0372 -5.4419 -5.0835
With Constant Prob. 0.0000 0.0002 0.0005 0.0010
P o e e
t-Statistic -6.5754 -7.0586 -5.6198 -4.9348
With Constant & Trend Prob. 0.0003 0.0001 0.0017 0.0057
e o o P
t-Statistic -6.9040 -5.9769 -5.1753 -4.7041
Without Constant &
Trend Prob. 0.0000 0.0000 0.0000 0.0001
e e o e
UNIT ROOT TEST TABLE (ADF)
o]
CROISS VAAGR VAIND VASERV
t-Statistic -2.8362 -1.3801 -0.7913 -0.5166
With Constant Prob. 0.0730 0.5684 0.7974 0.8664
* n0 n0 n0




t-Statistic -3.359%4 -2.1236 -2.3004 -2.7868
With Constant & Trend Prob. 0.0886 0.4995 0.4129 0.2188
* n0 n0 n0
t-Statistic -0.7629 0.0085 -0.5424 0.5661
Without Constant &
Prob. 0.3707 0.6723 0.4677 0.8289
Trend
n0 n0 n0 n0
d(CROISS) | d(VAAGR) | d(VAIND) | d(VASERV)
t-Statistic -6.7075 -6.1531 -5.5307 -5.1367
With Constant Prob. 0.0000 0.0001 0.0004 0.0009
t-Statistic -6.5754 -3.6383 -5.6198 -4.9348
With Constant & Trend Prob. 0.0003 0.0586 0.0017 0.0057
t-Statistic -6.9040 -6.1253 -5.3776 -4.8066
Without Constant &
S Prob. 0.0000 0.0000 0.0000 0.0001
ren
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Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.543149 39.75650 47.85613 0.2313
At most 1 0.512233 26.43875 29.79707 0.1161
At most 2 0.466268 14.23415 15.49471 0.0767
At most 3 0.188962 3.560490 3.841466 0.0592

Trace test indicates no cointegration at the 0.05 level
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Lag LogL LR FPE AIC SC HQ
0 -127.2530 NA 59.77336 15.44152 15.63757 15.46101
1 -89.11273 53.84502* 4.744024* 12.83679*% 13.81704* 12.93423*
2 -80.64262 7.971867 17.29607 13.72266 15.48711 13.89805
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Lags: 1

NullHypothesis: Obs F-Statistic Prob.

VAAGR does not Granger Cause CROISS 18 0.58963 0.4545
CROISS does not Granger Cause VAAGR 0.02938 0.8662
VAIND does not Granger Cause CROISS 18 0.15284 0.7013
CROISS does not Granger Cause VAIND 1.00690 0.3316
VASERYV does not Granger Cause CROISS 18 0.11643 0.7377
CROISS does not Granger Cause VASERV 1.13061 0.3045
VAIND does not Granger Cause VAAGR 18 10.0862

VAAGR does not Granger Cause VAIND 9.68980

VASERYV does not Granger Cause VAAGR 18 7.00236

VAAGR does not Granger Cause VASERV 12.7086

VASERYV does not Granger Cause VAIND 18 6.40926

VAIND does not Granger Cause VASERV 5.67969
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CROISS = C(1)*CROISS(-1) + C(2)*VAAGR(-1) + C(3)*"VAIND(-1) +
CH4) *VASERV(-1) + C(5)

Coefficient | Std. Error | t-Statistic Prob
C(1)=croiss(-1) -0.266343 | 0.236697 | -1.125250 0.2808
C(2)=vaagr -0.871851 0.611907 | -1.424810 0.1778
C(3)=vaind ~0.900312 | 0.292308 | -3.080011 -
C(4)=vaserv -0.923067 | 0.251938 | -3.663861
C(5)=c 91.33707 | 28.52719 | 3.201955 '
R -squared - Mean dependent var 3.555556
Adjusted R -squared 0.446952 S.D. dependent var 1.490034
S.E. of regression 1.108097 Akaike info criterion 3.273298
Sumsquaredresid 15.96242 Schwarz criterion 3.520623
Log likelihood -24.45968 Hannan-Quinn criter. 3.307401
F-statistic 4.434688 Durbin-Watson stat 1.868038
Prob(F-statistic) -
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