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Abstract:

The insurance industry is an inevitable necessity within the structure of the modern
economic system, which mainly affects the protection of other financial industries and the
economy as a whole. With the emergence of Islamic banking institutions, they needed
companies to protect them from the risks of financial and commercial operations that they

practice. The Takaful insurance industry emerged to contribute to supporting the Islamic

economic system.

The insurance contract, in the different forms in which it appears, is a novel contract that
was not mentioned in the named contracts that were known in Islamic legislation. Which aims
to provide the same service that commercial insurance provides, but it is in a legitimate

cooperative manner free from deception and usury, and although the Takaful insurance industry

2



in Algeria is weak in application through the presence of a single company that applies this type
of insurance, which is the Salama Insurances Company, and in the absence of the minimum
requirements for establishing The Takaful insurance industry, especially the organizational

aspect, and the low level of insurance culture. Accordingly, we will discuss the Takaful

insurance system in Algeria its reality and challenges.
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