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ABSTRACT :

The purpose of this study is to analysis the effect of financial inclusion on economic
growth in Algeria using annual time series data for the period 2004-2019. By implementing
the stepwise regression method, which has two formulas: the forward stepwise method and
the backward stepwise method. The study found a positive and significant effect of : domestic
credit provided to the private sector, the number of commercial banks and the number of
automated teller machines on economic growth. This results confirms the importance of
financial inclusion in supporting economic growth in Algeria.

Keywords : Economic Growth, Financial Inclusion, Stepwise Regression.
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Dependent Variable: LGDP

Method: Stepwise Regression

Date: 12/22/21 Time: 21:30

Sample: 2004 2019

Included observations: 16

Mumber of always included regressors: 2

Mo search regressors

Selection method: Stepwise forwards

Stopping criterion: p~value forwards/backwards = 0.5/0.5

Variable Coefficient Std. Error t-Statistic Prob.

LPSC 0.146534 0.019195 F.634051 0.0000

C 12 55801 0.054060 2322982 0.0000

R-squared 0.806205 Mean dependentwvar 12.96864

Adjusted R-squared 0.792470 3S.D. dependentwvar 0.047490

S.E. ofregression 0021634 Akaike info criterion -4 F12614

Sum squared resid 0.006553 Schwarz criterion -4.616041

Log likelihood 2970091 Hannan-Ciuinn criter. -4 707669

F-statistic 58 27874 Durbin-Watson stat 0. 755363
Prob(F-statistic) 0.000002

Selection Summary

Mo regressors were chosen by the stepwise routine
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Dependent Wariable: LGDP

Method: Stepwise Regression

Date: 12/22/21 Time: 21:32

Sample: 2004 2019

Included observations: 16

Mumber of always included regressars: 3

Mo search regressors

Selection method: Stepwise forwards

Stopping criterion: p-value forwards/backwards = 0.5/0.5

Wariable Coefficient Std. Error t-Statistic Prob.

LPSC 0102648 0.019808 5182246 0.0002

LCBBR 0538228 0162974 3.302541 0.0057

- 11.80210 0.232598 50. 74029 0.0000
R-squared 0.894673 Mean dependent var 12.96864
Adjusted R-squared 0878469 S.D. dependentwvar 0.047490
S.E. of regression 0.016556 Akaike info criterion -5 196827
Sum squared resid 0.003563 Schwarz criterion -5.051966
Log likelinood 44 57461 Hannan-Quinn criter. -5.189409
F-statistic 55.21256 Durbin-Watson stat 1.240977

Prob(F-statistic) 0.000000

Selection Summary

Mo regressors were chosen by the stepwise routine
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Test Estimated Value Probabilite
Normality (Jarque-Bera) 1.07 0.58
ARCH Test 0.34 0.55
Breusch-Godfrey Serial Correlation LM Test 26.82 0.00
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Dependent Variable: LGDP

Method: Stepwise Regression

Date: 12/22/21 Time: 21:48

Sample: 2004 2019

Included observations: 16

Mumber of always included regressors: 3

Mo search regressors

Selection method: Stepwise forwards

Stopping criterion: p-value forwards/backwards = 0.5/0.5

Wariable Coefficient Std. Error t-Statistic Prob.

LPSC 0.062577 0.025564 2447855 0.0293

LATMS 0.0451938 0011664 3875071 0.0019

C 1271911 0056468 225 2429 0.0000
R-squared 08910122 WMean dependent var 12.96864
Adjusted R-squared 0.896295 S.D. dependentvar 0.047490
S E. of regression 0015293 Akaike info criterion -5.355447
Sum squared resid 0.003040  Schwarz criterion -5.210587
Log likelinood 4584358 Hannan-Cuinn criter. -5.348029
F-statistic G5.82049 Durbin-Watson stat 1.096883

Prob{F-statistic) 0.000000

Selection Summary

Mo regressars were chosen by the stepwise routine

EViews 10 Slasy) zalinll cilajie e bVl llall dlae] (10 1 juiaall
Lo ospg aidle il 8 5a¥) 13 o Al (el @)laay zisal) gliad) de adly LS
U 05 ady Jsand) 8 52)lsl) ilill daass
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Test Estimated Value Probability
Normality (Jarque-Bera) 1.07 0.58
ARCH Test 0.34 0.55
Breusch-Godfrey Serial Correlation LM Test 26.82 0.00
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