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Abstract:
This study aims to explore the digital transformation within the Islamic financial industry from 2013 to
2023, shedding light on the opportunities and challenges posed by this transformation in the context of the
Fourth Industrial Revolution. It also evaluates its impact on the performance and operational strategies of
Islamic banks.
The study concludes that digital transformation has become a strategic necessity rather than a mere option,
as it has led to improved operational efficiency, enhanced customer experiences, and increased financial
returns. However, the level of adoption remains geographically uneven, with Southeast Asia and the Middle
East leading the way, while other regions face regulatory and structural challenges. Furthermore, the study
highlights the pivotal role of financial technology in advancing Islamic banking services, particularly
through the use of artificial intelligence, blockchain, and cloud computing, which have contributed to
promoting financial inclusion and developing innovative solutions such as digital sukuk and Islamic

crowdfunding.
Keywords: Digital Transformation, Islamic Financial Industry, Financial Technology, Fourth Industrial

Revolution..
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