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Abstract:

Almost all studies addressing the informal economy tend to lack
abstraction and scientific objectivity. Approaching the topic primarily
through the lens of smuggling and organized crime often confines it to a
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legalistic framework. This study, therefore, seeks to reinterpret and
deconstruct the phenomenon of the informal economy in Algeria by
conceptualizing it as an adaptive economy—one with a remarkable capacity
to meet domestic demand, absorb unemployment, and sustain social stability.
It particularly accounts for the specificities of marginalized areas (“shadow
zones”), considering the informal sector as a popular alternative economy
capable of responding swiftly to the complexities of crises, especially when
State institutions fail to meet public needs.

The study finds that Algeria’s informal economy should be deconstructed
from both economic and social standpoints through frameworks that aim to
structure and integrate it, viewing it as a complementary popular economy
with notable advantages. Freed from bureaucratic complications and the
state’s limited capacity to act in times of crisis, this adaptive economy plays
a stabilizing role by reducing unemployment, safeguarding social cohesion,
and preserving foreign exchange reserves—while exerting no significant
influence on the parallel exchange rate.

Keywords: Informal economy, adaptive economy, alternative economy,
smuggling, popular economy.
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