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The Relationship Between Decentralized Finance (DeFi) and the Prospects of
Financing Emerging Entrepreneurial Entreprises: An Analytical Study
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Abstract: Decentralized Finance (DeFi) emerged as a third financial system
following the 2008 financial crisis. It relies on blockchain technology and
cryptocurrencies without the intermediation of central financial institutions. It
fundamentally differs from centralized finance in terms of decentralization,
transparency, and unrestricted global access, free from time or geographical
limitations. DeFi overcomes traditional challenges such as bureaucracy and
centralized oversight. However, it also faces risks like price volatility, security
vulnerabilities, and lack of regulatory protection. These conditions have created a
favorable environment for DeFi’s rapid growth, with the market reaching $20.48
billion in 2024 and projected to grow at a compound annual rate of 53.7% until
2030, particularly in the United States, the European Union, and Asia. Startups
benefit from DeFi through mechanisms like unsecured decentralized lending, token
issuance, and blockchain-based crowdfunding using smart contracts. These tools
play a central role in managing funding and governance, reducing reliance on
intermediaries and enhancing transparency. Despite its challenges, DeFi is a
promising option for startups due to its flexibility and efficiency. Its success,
however, depends on balancing innovation with risk management.

Keywords: Decentralized Finance; Blockchain; Cryptocurrencies; Startups.
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