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Summary:

This research paper addressed the importance of disclosure and transparency in
reducing creative accounting practices in light of the application of the financial accounting
system, as creative accounting poses a great threat to the interests of shareholders and parties
benefiting from the financial statements of companies, and governance in turn and through the
principle of disclosure and transparency is an effective tool used by shareholders and

stakeholders. To control managers to reduce their resort to creative accounting in order to
protect their rights.




With the application of the financial accounting system, the financial statement appendix
includes the disclosure of various information related to accounting methods, their changes and
evaluation methods, and the financial accounting system provides a transparent environment,
from the beginning of the transparency of the essential economic transactions and events that
took place during the accounting period to the end of transparent access to information by all
users and this would narrow the way for managers to practice creative accounting.

Key words: Accounting Disclosure, Transparency, Creative Accounting, Financial
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