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Abstract: This study examines the key challenges and risks faced by Algerian banks
and financial institutions when financing real estate projects. The sector is critical to economic
development but is hindered by regulatory, financial, and market-related obstacles. The
research identifies legal and regulatory risks associated with complex procedures and unstable
policies, as well as financing and pricing risks stemming from construction cost volatility.
Additionally, it highlights market risks, including oversupply or weak demand, and credit risks
linked to borrower defaults. Furthermore, it highlights bureaucratic inefficiencies that can delay

projects. The findings underscore the need for enhanced risk management strategies,

regulatory reforms, and increased transparency to foster sustainable real estate financing.

Keywords: Real estate financing risks, Regulatory challenges, Credit risk management,

Algerian property market, financial bureaucracy.
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