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Abstract

This study examines the significant influence of the economic environment on the
performance of financial institutions. Key economic factors, including economic growth,
inflation, interest rates, and government policies, exert a profound impact on the profitability,
stability, and overall success of banks, insurance companies, and other financial intermediaries.
The study analyzes how these macroeconomic variables affect key performance indicators such
as loan growth, credit quality, profitability, and capital adequacy. Furthermore, it explores how
financial institutions can effectively mitigate the risks associated with adverse economic
conditions through robust risk management strategies, diversification of operations, and
proactive adaptation to changing market dynamics.

Keywords: Economic Environment. Financial Institutions. Inflation. Economic Growth.
Risk Management
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